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Background

•

•

•

Since the going-global Strategy was proposed and
China’s entering into WTO at the beginning of this
century, more and more Chinese enterprises have
established branches in foreign countries. Among them,
some tried to explore the industry of real estate.
Africa countries have been good friends to China for a
long time. There are different types of activities that
Chinese government, banks and enterprises involved in
the economic development in the host countries like aid,
investment, contracting or labor cooperation.
For a better development to reach a win-win situation,
both parties should work together to identify and solve
the problems to help the entities overcome barriers.
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Advantages of Chinese Investors

•
•
•

•
•

Flexible, Practical, Always ready to explore new markets.
Hard working and Net working. Be able to provide the full
chain of products and services by cooperation.
Experiences in constructions, especially in concentrated
living. In Africa, Chinese contractors’ turnover in Housing
reached US $ 40.8 billion in 2012. Chinese contractors
are involved in all 53 countries. And among them, the top
three of Angola, Nigeria and Algeria account for 41.7%.
In most occasions, Chinese contractors can accomplish
the project on time or even ahead of the timeline.
Full of wonderful design ideas on gathering of houses,
kindergartens, elementary schools and middle schools.

Barriers or Problems Chinese
Investors Facing in Africa

•
•
•

•

Lack of knowledge about the environment of investment,
including the development plans, economy, the laws and
regulations, the cultures, habits and religious beliefs of the
local people.
Protections of the investors’ benefits are not stated clearly
enough in the laws or bilateral treaties, which may drive the
investors into short-term activities.
Communication ability is still not enough for Chinese
investors on language, ways of thinking and behaving.
Distance separated between China and Africa, which makes
it’s not easy to deal with different situations, like the
transportation of some necessary equipment from China.

Experiences and Lessons China has in
the Development of Domestic Real Estate

•
•
•
•

Rapid increase on real estate will attract more capital to
this industry. The self-sustainable supply of capital is
quite important for the fulfillment of urbanization goal.
The crisis has actually not affected the price of the
house, on the contrary, the houses in big cities became
even more expensive since houses have another usage
as capital goods.
Infrastructure facilities are also important, such as the
electricity, the roads, the supermarkets, hospitals and
schools to support the development of new living areas.
If the prices of houses increase too quickly, the rent
costs will be also affected and it will results in the
increase of gaps between rich and poor.

Suggestions for AUHF

•
•

•
•

Try to finish a standardized rule of protecting the
investors’ long term benefits, especially in the real
estates industry and recommend it to the membership
countries.
Help the membership countries setup plans on
urbanization and use different channel to let the potential
investors know, such as introduce them in AUHF’s
website as a channel of development plans.
Setup more channels for the communications between
AUHF and China’s organization on Outward Direct
Investment, sharing information on both sides.
Require the developers to build a certain proportion as
low incomers’ houses. And try to develop more styles.
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